Formula for Determining 

PILOT Payment

The formula for determining the amount of the PILOT payment would be as follows:

1. Firstly, determine the percentage of the yearly  commercial/industrial tax rate that is attributable to public services.  For an example:  If the tax rate was $20 per $1000 dollars of taxable value and $3 of that was attributable to public services, the rate for that fiscal year for PILOT calculation would be $3 per $1000 of value.

2. And secondly, determine the value of the property.  The starting point would be the stated real estate value on the non-profit’s annual IRS form 990.  This information is filed with the Board of Assessors on a yearly basis and would serve as the starting point for determining value.

3. The monetary value of “PILOT Credits” would be determined by the City’s acceptance of the service offered, and the “market value” of that service.  Agreement and acceptance would be on a case-by-case basis and negotiated with the appropriate City department.     
  

